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The theoretical foundation for real options goes back to the mid 1980s
and the development of a model that forms the basis for many current
applications of real option theory. Over the last decade the theory
has rapidly expanded and become enriched thanks to increasing research
activity. Modern real option theory may be used for the valuation of
entire companies as well as for particular investment projects in the
presence of uncertainty. As such, the theory of real options can serve
as a tool for more practically oriented decision making, providing
management with strategies maximizing its capital market value.
This book is devoted to examining a new framework for classifying real
options from a management and a valuation perspective, giving the
advantages and disadvantages of the real option approach. Impulse
control theory and the theory of optimal stopping combined with
methods of mathematical finance are used to construct arbitrarily
complex real option models which can be solved numerically and which
yield optimal capital market strategies and values. Various examples
are given to demonstrate the potential of this framework.
This work will benefit the financial community, companies, as well as
academics in mathematical finance by providing an important extension
of real option research from both a theoretical and practical point of
view.
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Editorial Review

Review

"The book is written in a quite self-contained manner, and gives a nice survey of the results on the subject,
old and new. Many graphics are provided along with theoretical illustrations to help explain the materials
throughout the book. Numerical analysis as well as simulation are also provided in Chapter 6, which is
particularly useful for both academic researchers and real world practitioners. Various examples are provided
in the book in order to show the potential of the new framework. …Could also be used as a reference book or
as a source of problems for stochastic controlists."

?Mathematical Reviews

"This book is devoted to developing both a stochastic control framework that is capable of dealing with
complex real option interactions and a graphical decomposition method for real option models which can be
transformed into numerical or analytical solution procedures."

?Zentralblatt Math

"The present book develops a framework of stochastic control for real options. The tools are stochastic
impulse control systems leading to partial differential equations and variational inequalities. The book is
particularly useful for readers interested in applications in management science."

?Monatshefte für Mathematik

 

 

 

Users Review

From reader reviews:

Clair Lemanski:

The book A Stochastic Control Framework for Real Options in Strategic Valuation make one feel enjoy for
your spare time. You need to use to make your capable much more increase. Book can to be your best friend
when you getting stress or having big problem using your subject. If you can make reading through a book A
Stochastic Control Framework for Real Options in Strategic Valuation to be your habit, you can get far more
advantages, like add your personal capable, increase your knowledge about some or all subjects. You may
know everything if you like open up and read a guide A Stochastic Control Framework for Real Options in
Strategic Valuation. Kinds of book are a lot of. It means that, science publication or encyclopedia or some
others. So , how do you think about this publication?



Robert McKay:

What do you concentrate on book? It is just for students since they're still students or it for all people in the
world, what best subject for that? Merely you can be answered for that query above. Every person has
different personality and hobby for every other. Don't to be pushed someone or something that they don't
wish do that. You must know how great along with important the book A Stochastic Control Framework for
Real Options in Strategic Valuation. All type of book are you able to see on many methods. You can look for
the internet sources or other social media.

Jeffrey Messina:

This book untitled A Stochastic Control Framework for Real Options in Strategic Valuation to be one of
several books which best seller in this year, honestly, that is because when you read this e-book you can get a
lot of benefit into it. You will easily to buy this kind of book in the book retail store or you can order it by
means of online. The publisher of this book sells the e-book too. It makes you quickly to read this book,
because you can read this book in your Mobile phone. So there is no reason to you to past this book from
your list.

Diane Dockins:

Reading can called head hangout, why? Because if you find yourself reading a book specially book entitled
A Stochastic Control Framework for Real Options in Strategic Valuation the mind will drift away trough
every dimension, wandering in each and every aspect that maybe unknown for but surely will end up your
mind friends. Imaging every single word written in a publication then become one form conclusion and
explanation that will maybe you never get just before. The A Stochastic Control Framework for Real Options
in Strategic Valuation giving you yet another experience more than blown away the mind but also giving you
useful info for your better life in this era. So now let us teach you the relaxing pattern this is your body and
mind will likely be pleased when you are finished looking at it, like winning a casino game. Do you want to
try this extraordinary shelling out spare time activity?
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