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Using applied general equilibrium methods to analyze recent debates about the
conduct of U.S. foreign trade policy, de Melo and Tarr show that in terms of
costs to the economy and to consumers, nontariff barriers in textiles,
automobiles, and steel have more than reversed the benefits of cumulative tariff
liberalization achieved in successive postwar GATT rounds.

The authors' model is the first large-scale computer simulation of the effects of
changes in U.S. import quotas. It begins with perfect competition, proceeds to
imperfect factor markets, and then introduces increasing returns to scale and
imperfect product markets. The basic model and its variants are carefully
explained to show how valuable and sensible a tool the model is for analyzing
trade policy and to facilitate understanding of the construction of a general
equilibrium model. Tables and figures are used extensively to illustrate the
principles involved.

A detailed introduction takes up trade policy issues, argues for the superiority of
a general equilibrium approach over the more traditional partial equilibrium
approach, and surveys previous studies of the cost of protection. The chapters
that follow describe the basic general equilibrium model and its extensions and
application to specific policies and industries. The authors summarize their
results by explaining the costs per job protected by quotas, the estimated costs of
all quantitative restrictions, and the computation of tariffs with a welfare cost
equivalent to that of quotas.
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Using applied general equilibrium methods to analyze recent debates about the conduct of U.S. foreign trade
policy, de Melo and Tarr show that in terms of costs to the economy and to consumers, nontariff barriers in
textiles, automobiles, and steel have more than reversed the benefits of cumulative tariff liberalization
achieved in successive postwar GATT rounds.

The authors' model is the first large-scale computer simulation of the effects of changes in U.S. import
quotas. It begins with perfect competition, proceeds to imperfect factor markets, and then introduces
increasing returns to scale and imperfect product markets. The basic model and its variants are carefully
explained to show how valuable and sensible a tool the model is for analyzing trade policy and to facilitate
understanding of the construction of a general equilibrium model. Tables and figures are used extensively to
illustrate the principles involved.

A detailed introduction takes up trade policy issues, argues for the superiority of a general equilibrium
approach over the more traditional partial equilibrium approach, and surveys previous studies of the cost of
protection. The chapters that follow describe the basic general equilibrium model and its extensions and
application to specific policies and industries. The authors summarize their results by explaining the costs
per job protected by quotas, the estimated costs of all quantitative restrictions, and the computation of tariffs
with a welfare cost equivalent to that of quotas.
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About the Author
Jaime de Melo is Professor at the University of Geneva and Senior Economist at the World Bank.

David Tarr is a Senior Economist at The World Bank.

Users Review

From reader reviews:

Valerie Hemming:

Book is usually written, printed, or illustrated for everything. You can understand everything you want by a
reserve. Book has a different type. To be sure that book is important factor to bring us around the world.
Close to that you can your reading expertise was fluently. A reserve A General Equilibrium Analysis of U.S.
Foreign Trade Policy will make you to end up being smarter. You can feel much more confidence if you can
know about every thing. But some of you think that will open or reading a new book make you bored. It is
not make you fun. Why they could be thought like that? Have you searching for best book or suitable book
with you?

Brad Black:

This A General Equilibrium Analysis of U.S. Foreign Trade Policy book is absolutely not ordinary book, you
have it then the world is in your hands. The benefit you receive by reading this book is usually information
inside this guide incredible fresh, you will get information which is getting deeper you read a lot of
information you will get. This specific A General Equilibrium Analysis of U.S. Foreign Trade Policy without
we realize teach the one who reading through it become critical in pondering and analyzing. Don't be worry
A General Equilibrium Analysis of U.S. Foreign Trade Policy can bring whenever you are and not make
your bag space or bookshelves' turn into full because you can have it in the lovely laptop even cell phone.
This A General Equilibrium Analysis of U.S. Foreign Trade Policy having fine arrangement in word along
with layout, so you will not really feel uninterested in reading.

Ruth Irizarry:

Hey guys, do you wishes to finds a new book to see? May be the book with the title A General Equilibrium
Analysis of U.S. Foreign Trade Policy suitable to you? Typically the book was written by popular writer in
this era. The particular book untitled A General Equilibrium Analysis of U.S. Foreign Trade Policyis the
main one of several books that everyone read now. This specific book was inspired many men and women in
the world. When you read this reserve you will enter the new dimension that you ever know prior to. The
author explained their thought in the simple way, so all of people can easily to know the core of this e-book.
This book will give you a wide range of information about this world now. So you can see the represented of
the world in this particular book.



Donna Bauer:

You can get this A General Equilibrium Analysis of U.S. Foreign Trade Policy by go to the bookstore or
Mall. Simply viewing or reviewing it might to be your solve problem if you get difficulties to your
knowledge. Kinds of this publication are various. Not only by simply written or printed but in addition can
you enjoy this book by simply e-book. In the modern era such as now, you just looking by your mobile
phone and searching what their problem. Right now, choose your personal ways to get more information
about your reserve. It is most important to arrange yourself to make your knowledge are still revise. Let's try
to choose correct ways for you.
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