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Reflecting the author’ s wealth of experiencein thisfield, Handbook of Solvency
for Actuariesand Risk Managers: Theory and Practice focuses on the
valuation of assets and liabilities, the calculation of capital requirement, and the
calculation of the standard formula for the European Solvency |l project.

The first three sections of the book examine the solvency concept, historical
development, and the role of solvency in an enterprise risk management
approach. The text provides ageneral discussion on valuation, investment, and
capital, along with modeling and measuring. It also covers dependence, risk
measures, capital requirements, subrisks, aggregation, the main risks market, and
credit, operational, liquidity, and underwriting risks.

The last three sections focus on the European Solvency Il project. Basing the
material on CEIOPS final advice, the author presents the general ideas, valuation,
investments, and funds of this project as well as the standard formula framework.
He also includes al calibrations from previous quantitative impact studies and
discusses the political progress of the project.
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A one-stop shop for actuaries and risk managers, this handbook offers a complete
overview of solvency and the European Solvency Il standard formula. It givesa
clear definition and broad historical review of solvency and incorporates a
comprehensive discussion of the theory behind the calculation of the capital

requirement. Updates on solvency projects and issues are available at
www.Solvencyll.nu
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Editorial Review
Review

...thisbook isamust for any actuary and risk manager in insurance. It gives a comprehensive overview on
al the relevant material concerning Solvency 1. This makes the book also valuable for researchers working
in risk management. Many graphsillustrate the theoretical background. Simple explanations are given, and
most formulae are without proof. This makes it understandable for anybody working in thefield. An
extensive list of references gives more material. In particular, a researcher may find there hints to the proofs
and the background theory behind the formulae.

?Hanspeter Schmidli, Zentralblatt MATH 1209

As an actuary working in arisk team with predominantly non-actuaries, | was interested in reviewing this
book from two angles. Firstly, could there really be that much to write about solvency (it is a hefty volume)
and secondly, would my non-actuarial colleaguesfind it useful in practice? ... | feel that | have learnt a huge
amount in a short time and am bracing myself for areturn visit to the section on copulas. Asto the answers
to my opening two questions, they are most definitely ‘yes on both counts. Thisis an excellent reference
manual for anyone working in arisk environment, irrespective of their level of involvement in the Solvency
Il project.

?Annals of Actuarial Science, Vol. 5, June 2011

In this handbook he [Sandstrom] offers a clear definition of solvency, abroad historical review, and a
comprehensive treatment of the capital requirement. These general ideas are covered in the first section, and
the second section addresses in detail the European Solvency Il project. ... He also advises readers that the
most current developments from CEIOPS will be published at his website. This handbook is for
professionals in the field but can be used as well as for the education of future actuaries and risk managers.
?SciTech Book News, February 2011

About the Author

Arne Sandstrom isthe chief actuary of the Swedish Insurance Federation, where he has worked since 1985.
Dr. Sandstrom is a member of IAA’s Solvency Subcommittee, CEA’s Solvency Il Steering Group, and the
Groupe Consultatif Pillar I Non-Life Working Group.

Users Review
From reader reviews:
Eric McDonald:

Do you have favorite book? In case you have, what is your favorite's book? Publication is very important
thing for us to understand everything in the world. Each publication has different aim or maybe goal; it
means that e-book has different type. Some people experience enjoy to spend their time and energy to read a
book. They arereally reading whatever they have because their hobby is definitely reading a book. What
about the person who don't like looking at a book? Sometime, individual feel need book if they found



difficult problem or perhaps exercise. Well, probably you will require this Handbook of Solvency for
Actuaries and Risk Managers. Theory and Practice (Chapman & Hall/Crc Finance Series).

Maritza Berry:

In this 21st centuries, people become competitive in each and every way. By being competitive currently,
people have do something to make these individuals survives, being in the middle of the crowded place and
notice through surrounding. One thing that occasionally many people have underestimated thisfor awhileis
reading. Y ep, by reading a book your ability to survive enhance then having chance to stand than other is
high. For you who want to start reading a new book, we give you this kind of Handbook of Solvency for
Actuaries and Risk Managers. Theory and Practice (Chapman & Hall/Crc Finance Series) book as starter and
daily reading reserve. Why, because this book is greater than just a book.

Debra Brunette:

A lot of people aways spent their particular free time to vacation or perhaps go to the outside with them
family members or their friend. Do you know? Many alot of people spent they will free time just watching
TV, or perhaps playing video games all day long. If you wish to try to find anew activity hereislook
different you can read a book. It isreally fun for you personally. If you enjoy the book that you simply read
you can spent the whole day to reading areserve. The book Handbook of Solvency for Actuaries and Risk
Managers: Theory and Practice (Chapman & Hall/Crc Finance Series) it is rather good to read. There are a
lot of individuals who recommended this book. They were enjoying reading this book. Should you did not
have enough space to bring this book you can buy the actual e-book. Y ou can mQore very easily to read this
book from a smart phone. The price is not to cover but this book features high quality.

Ryan Fox:

In this eraglobalization it is important to someone to get information. The information will make
professionals understand the condition of the world. The healthiness of the world makes the information
simpler to share. You can find alot of references to get information example: internet, classifieds, book, and
soon. You can view that now, alot of publisher that print many kinds of book. Often the book that
recommended to you personally is Handbook of Solvency for Actuaries and Risk Managers: Theory and
Practice (Chapman & Hall/Crc Finance Series) this publication consist alot of the information in the
condition of thisworld now. This particular book was represented so why isthe world has grown up. The
vocabulary styles that writer value to explain it is easy to understand. Typically the writer made some
exploration when he makes this book. That's why this book appropriate all of you.
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